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and make a recommendation to the Commission regarding what entity would be an appropriate

In the Commission's Third Report and Order in the Toll Free Service Access Code

lIn the Matter of Toll Free Service Access Codes, Third Report and Order, CC Docket 95-155,
released October 9, 1997.
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administrator of the toll free database."t On March 25, 1998, NANC wrote to the Commission:

Bell Communications Research, Inc. (hereinafter Bellcore) fully supports the North
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docket, the FCC directed the NANC "to examine the issue of toll free number administration

subsidiary which manages the toll-free service provided jointly by the BOCs, pursuant to Jt. BOC

F.C.C. SMS/800 Functions Tariff No.1, (SMS/800 Tariff), is an impartial entity, as required by

American Numbering Council's (NANC's) recommendation in the above-referenced matter. As

described below, Database Service Management, Inc, (DSMI), Bellcore's wholly-owned
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"The NANC has reviewed that issue and recommends that Database Service Management, Inc.

(DSMI) be continued as the administrator. DSMI is a subsidiary of Bellcore, which was formerly

owned by the Regional Bell Operating Companies. Bellcore, however, was recently sold to

SAIC [Science Applications International Corporation], which is not identified with a particular

segment of the telecommunications industry. Based on that development, it is the opinion of the

NANC that the DSMI is an impartial and neutral administrator." 2 Bellcore agrees.

Section 251 (e)( 1) of the 1996 Telecommunications Act is the governing legal standard

addressing number administration. That section provides in pertinent part that "The

Commission shall create or designate one or more impartial entities to administer numbering"

and "to make such numbers available on an equitable basis." 47 U.S.c. 251(e)(l).

The Commission first addressed Section 251 (e)( 1) in the context of CC Docket 92-237

when it was reviewing the status of the North American Numbering Plan Administrator

(NANPA). In that docket, the Commission concluded that to achieve the statutory impartiality

test, an entity administering numbers should meet the following guidelines:

1) it should be a non-governmental entity that is not aligned with any particular

telecommunications industry segment; 2) it may not be an affiliate of any telecommunications

service provider(s) as defined in the Telecommunications Act of 1996; 3) it should not issue a

majority of its debt to, nor derive a majority of its revenues from any telecommunications service

provider; and 4) it should not be subject to any undue influence by parties with a vested interest

in the outcome of numbering administration and associated activities.

~ Letter, dated March 25, 1998. from Alan C. Hasselwander, Chairman, North American
Numbering Council to Mr. A. Richard Metzger, Jr., Chief, Common Carrier Bureau, Federal
Communications Commission.
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DSMl, as recommended by the NANC, meets all of these requirements.

1. DSMl is not an agency of the United States government, nor is it affiliated with the

government of any other country.

2. Nor is DSMl an affiliate of a telecommunications service provider. Sec. 3 of the 1996

Telecommunications Act provides that "the term 'Affiliate' means a person that (directly or

indirectly) owns or controls, is owned or controlled by. or is under common ownership or control

with, another person. For purpose of this paragraph, the term 'own' means to own an equity

interest (or the equivalent thereof) of more than 10 percent." 47 U.S.c. § 153(1).

DSMl is an affiliate of Bellcore, which in turn is a wholly owned subsidiary of SAle.

The sale of Bellcore to SAlC was completed on November 14, 1997. SAlC is an employee-

owned company with no financial affiliations with any telecommunications service provider.

Neither Bellcore nor SAlC are themselves telecommunications service providers. Therefore,

DSMl meets the requirement that it not be an "affiliate" of any telecommunications service

provider(s).

3. DSMl, as a separate entity, does not carry any debt burden. Its parent company debt is

not derived from any telecommunications service provider, but rather from public financial

institutions. The percentage of SAlC's /Bellcore's3 annual revenue received from any individual

telecommunications service provider is less than five percent (5%). Moreover, the BOCs are not

represented on Bellcore's or SAle's Board of Directors. Thus, DSMl meets the requirement that

it may not issue a majority of its debt, nor derive a majority of its revenues, from any

telecommunications service provider.

3 SAle I Bellcore provide services to over 800 companies and have combined annual revenues of more
than $3 billion.
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4. Lastly, DSMI meets the requirement that it not be subject to undue influence by

parties with a vested interest in Toll Free number administration activities. DSMI has been

providing centralized support for the nationwide toll free database since its inception in 1993,

and there has never been a single complaint raised regarding DSMI's handling of its obligations.

Moreover, DSMI's actions are guided by the SMS/SOO Tariff on file with the FCC. The

SMS/SOO Tariff requires that services be provided in a non-discriminatory manner. As well,

DSMI's contractual obligations require that DSMI provide the requested support in a non-

discriminatory manner.

Accordingly, as recognized by the NANC, DSMI meets the statutory requirements for a

neutral, impartial entity and NANC's recommendation to retain DSMI as the toll free database

administrator should be accepted by the Commission.

Respectfully submitted,

BELL COMMUNICATIONS RESEARCH, INC.

BY;~~-=--
Louise L. M. Tucker
Its Attorney
210 1 L St., N.W.
Washington, D.C. 20007
202-776-5440

July 1, 1995
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